§1944.416

recommendations, must be submitted
to the National Office for review.

(b) The State Director may approve a
grant not to exceed $10,000 to an eligi-
ble organization under §1944.410(d) of
this subpart. The grant must be lim-
ited to 6 months and funds must be
used for the development of the final
application, family recruitment, and
related activities as explained in
§1944.410(e) of this subpart. The amount
of this grant will not be included in fig-
uring TA cost per units.

(¢) The authority to contract for
services is limited to the Adminis-
trator of FmHA or its successor agency
under Public Law 103-354.

(d) Monthly expenditures of the
grantee will normally be approved by
the District Director unless:

(1) The grantee operates in only one
county, in which case the authority
may be delegated to the County Super-
visor.

(2) The grantee operates in more than
one FmHA or its successor agency
under Public Law 103-354 District, in
which case the State Director will des-
ignate the approving official.

(3) The grantee operates in more than
one State Director’s jurisdiction, in
which case the Administrator will des-
ignate the approving official.

(4) The expenditure is under contract
authority, in which case the Con-
tracting Official Representative will
approve the monthly expenditure.

§1944.416 Grant closing.

The grant is closed on the date the
Agreement is executed as defined in
§1944.403(a) by the applicant and the
Government. Funds may not be ad-
vanced prior to the signing of the
Agreement. The District Director or
Assistant District Director are author-
ized to execute the Agreement for
FmHA or its successor agency under
Public Law 103-354. Person(s) author-
ized by resolution may sign for the ap-
plicant.

§1944.417 Servicing
grant closing.

FmHA or its successor agency under
Public Law 103-354 has a responsibility
to help the grantee be successful and
help the grantee avoid cases of fraud
and abuse. Servicing actions also in-

actions after
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clude correlating activities between
the grantee and FmHA or its successor
agency under Public Law 103-354 to the
benefit of the participating families.
The amount of servicing actions needed
will vary in accordance with the expe-
rience of the grantee, but as minimum
the following actions are required:

(a) Monthly, the grantee will provide
the District Director with a request for
additional funds on Form SF-270, ‘‘Re-
quest for Advance or Reimbursement.”’
This request need only show the
amount of funds used during the pre-
vious month, amount of unspent funds,
projected need for the next 30 days, and
written justification if the request ex-
ceeds the projected need for the next 30
days. This request must be in the Dis-
trict Director’s office fifteen days prior
to the beginning of the month. Upon
receipt of the grantee’s request, the
District Director will:

(1) If the request appears to be in
order, process Form FmHA or its suc-
cessor agency under Public Law 103-354
440-57 so that delivery of the check will
be possible on the first of the next
month.

(2) If the request does not appear to
be in order, immediately contact the
grantee to resolve the problem. After
the contact:

(i) If the explanation is acceptable,
process Form FmHA or its successor
agency under Public Law 103-354 440-57
so delivery may be possible by the first
of the next month, or

(i) If the explanation is not accept-
able, immediately notify the grantee
and request the amount of funds that
appear reasonable for the next 30 days
on Form FmHA or its successor agency
under Public Law 103-354 440-57, so that
delivery may be possible by the first of
the next month. Unapproved funds that
are later approved will be added to the
next month’s request.

(b) Quarterly, the grantee will sub-
mit exhibit B of this subpart in an
original and three copies to the County
Supervisor on or before January 15,
April 15, July 15, and October 15 which
will verify its progress toward meeting
the objectives stated in the Agreement
and the application. The County Super-
visor will immediately complete the
County Office review part and forward
the report to the District Office. After
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exhibit B is received in the District Of-
fice, a meeting should be scheduled be-
tween the grantee, District Director,
and the County supervisor since this is
an opportune time for both the grantee
and FmHA or its successor agency
under Public Law 103-354 to review
progress to date and make necessary
adjustments for the future. This meet-
ing is required if the grantee was pre-
viously identified as a problem grantee
or will be identified as a problem
grantee at this time. Regardless of
whether a meeting will be held, the fol-
lowing will be done:

(1) Exhibit B and other information
will be evaluated to determine progress
made to date. The District Director
will comment on exhibit B as to wheth-
er the grantee is ahead or behind
schedule in each of the following areas:

(i) Assisting the projected number of
families.

(ii) Serving very low-income applicants.
Is the grantee reaching a minimum of
very low-income families as required in
exhibit A, attachment 2 to subpart L of
part 1940 of this chapter (available in
any FmHA or its successor agency
under Public Law 103-354 office).

(iii) Equivalent units (EUs). Is the
number of EUs completed representa-
tive of lapse in time of the grant? For
example, if 25 percent of the grant pe-
riod has elapsed, are 25 percent of the
number of EUs completed?

(iv) Labor contributions by the family.
Are the families working together and
are they completing the labor tasks as
established on exhibit B-2?

(2) The District Director will submit
exhibit B to the State Director who
will evaluate the quarterly report
along with the District Director’s com-
ments. If the State Director deter-
mines the grantee is progressing satis-
factorily, the State Director will sign
and forward exhibit B to the National
Office. However, if the State Director
determines the grantee is not per-
forming as expected, the State Director
will notify the grantee that it has been
classified a “High Risk’ grantee. The
notice will specify the deficiencies and
inform the grantee of proposed rem-
edies for noncompliance. The notice
will advise the grantee that FmHA or
its successor agency under Public Law
103-354 is available to assist and pro-

§1944.419

vide the name and address of an organi-
zation that is under contract with
FmHA or its successor agency under
Public Law 103-354 to assist them. The
State Director will forward a copy of
exhibit B, District Directors com-
ments, and the reasons for classifying
them as ‘“‘High Risk’ to the National
Office, Single Family Housing, Special
Programs Branch. When the period of
time provided for corrective action has
expired, an assessment will be made of
the progress by the grantee toward cor-
recting the situation. If the State Di-
rector determines:

(i) The situation has been corrected
or reasonable progress has been made
toward correcting the situation, the
“High Risk” status will be lifted and
the grantee so notified.

(ii) The situation has not been cor-
rected but it is correctable if addi-
tional time is granted, an extension
will be issued.

(iii) The situation has not been cor-
rected and it is unlikely to be cor-
rected if given additional time, the
grant will be terminated under
§1944.426(b)(1) of this subpart.

[55 FR 41833, Oct. 16, 1990; 56 FR 19253, Apr.
26, 1991]

§1944.418 [Reserved]

§1944.419 Final grantee evaluation.

Near the end of the grant period but
prior to the last month, an evaluation
of the grantee will be conducted by
FmHA or its successor agency under
Public Law 103-354. The State Director
may use FmHA or its successor agency
under Public Law 103-354 employees or
an organization under contract to
FmHA or its successor agency under
Public Law 103-354 to provide the eval-
uation. The evaluation is to determine
how successful the grantee was in
meeting goals and objectives as defined
in the agreement, application, this reg-
ulation, and any amendments.

(a) This is a quantitative evaluation
of the grantee to determine if it met
its goals in:

(1) Assisting the project number of
families in obtaining adequate housing.

(2) Meeting the goal of assisting very
low-income families.
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